
• Homeowners do need to have tax liability.

•  Some homeowners may not pay enough taxes 
to take advantage of the entire credit. Unused 
portions often may be carried forward to the 
next tax year. 

•  Certain tax circumstances may prevent the 
use of credit (e.g. alternative minimum tax).

•  Homeowners should consult a tax professional 
for more information.

Understanding Solar Tax Credits

How much is it?
The ITC is currently calculated as 26% of the 
net cost of the solar system (excluding state 
and local subsidies). Batteries can be included 
if powered solely by solar.

What is a tax credit? What is a tax deduction?

Is the ITC guaranteed?

Tax credits provide a dollar for dollar reduction of 
your income tax liability. For example, a $1,000 tax 
credit saves you $1,000 in taxes. 

In contrast, a tax deduction lowers your taxable 
income. For example, if you are in the 25% tax 
bracket, a $1,000 tax deduction saves you $250.

It depends...

sunfin26122820

What is the Solar 
Investment Tax Credit?

22%

2023

0%
2024 and 
beyond

2022

26%

2021

26%

The Solar Investment Tax Credit (ITC) is a federal 
tax credit that can be used to decrease the tax 
liability of residential investors in solar property. 
It can be claimed when a homeowner installs a 
solar system on their home.



The Sungage Solar Loan helps you take advantage  
of your tax credit and reduces up-front costs.

Interest Portion Zero-Interest Portion

The Zero-Interest Portion is due by June of the year following installation

Turns the up-front cost of solar into monthly  
payments with terms of 5, 10, 15, 20 and 25 years.

If you cannot repay the Zero-Interest Portion, the balance will be added to the interest portion of your loan. 
With Sungage’s “soft landing” feature, you will not pay any penalties or interest rate charges on this 
amount. However, your monthly payment will increase. Here are some example scenarios: 

When no payment is 
made by June, the monthly 
payment increases to: 

Used for the amount of your potential tax 
credit. This amount is deferred until June 
of the year following installation (one tax 
season) with no payment or interest cost 
during the deferral period.

$30,000*
$22,200

$7,800 (or 26%)

$151 $180 $212

844-SUNGAGE (844-786-4243) | sungage.com

*Sample loan amount, assumes 25-year loan term and annual percentage rate of 6.99%.  
Lower interest rates available. ** 18-month plan available if needed. ***A second re-amortization 
may occur at any time after the ZIP due date with a minimum payment of $2,500.
Sources: IRS Tax Center, Solar Energy Industries Association

Please be advised that we are not tax experts. You should 
always consult with a tax professional. Financing applications 
are processed by NBT Bank, and NBT is the creditor for any such 
approved financing.

The loan contains two parts:

When the full payment of 
$7,800 is made by June, your 
monthly payment stays the 
same at:

$151

Monthly Payment

$0

Monthly Payment

(for one tax season**)

You can also re-amortize your solar loan with a minimum $2500 payment at any time after the ZIP period has 
ended. It’s a great option when there’s not enough tax liability to use your total tax credits in the first year.***

When a partial payment 
of $4,000 is made by June, 
the monthly payment will 
increase to:


